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0On 13 May 2016, the Board of Directors ("Board™) of Hong Leong Asia
Ltd. ("HLA" or the "Company”, and together with its subsidiaries, the
"Group”) announced that its wholly-owned subsidiary, Hong Leong
Electric Pte. Ltd. ("HLE") had entered into a binding Memorandum of
General Agreement ("MOGA™) with Guangzhou Wanbao Group Co., Ltd
("GWGT) in relation to a proposed joint venture between GWG and HLE
(the "Parties”) to establish a joint venture company ("JV Co™) to merge
the consumer product businesses ofthe Xinfei Companies and the
Wanbao Companies (both the capitalized terms were defined in the
announcement on 13 May 2016) (the "Proposed Merger”).

The Board wishes to announce that no definitive agreement has been
reached between the Parties on the Proposed Merger by 8 Movember
2016, being the expiration date of the period of exclusivity as provided in
the MOGA.

The Board and Management will continue their efforts to improve the
operations of the Group's consumer products unit and explore other
strategic opportunities.
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